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1, The liquidation of Soviet-Rumenisn companies (kmown as Sovroms) and Soviet-
Hungaria; companies indicates the failure of gn experiment whigh Moscow

foreed cu: 1ts S8atellites. The prineipal role of these companies {in which

thé USSR holds fifty percent of the shares) was the industrisl operstion of

' properties formerly Germen owned. Other mixed compsanies developed 0il deposits,
Ahipyards, or freight and navigstion businesses in eo-proprietorskip. =

2., It is true that the USSR got half the profits and also had & right to half the
production, strictly at produetion eost. But, in the long run it wss found that
these advantages did not make up for the loss to Rumania and Hungary of Soviet

». Specialist personnel which the plan hed produced. ‘the whoie scheme must heve
drawn sbout ‘20,000 Soviet teshnicians and speclalisgs out of the USSR for
assignment to these companies. In spite of hopes discounted in advance, the
native populations of the Satellite countries never showed any excess enthusissm
for ensuring the relief of these Soviet technicisns. .

3. In the end, the Soviet Union got tired of keeping up ® corps of specialists,
in two Satellite states, for which it had plenty of use back home, It decided
to recall its people and give up the scheme of common operation. It is very
likely that the Satellite governments concerned--espesielly thet of Rumsnia,
where there were 30 many of these companies--will encounter diffieuities, in
view of the "teechnological gap" ceused by the departure of these Soviet experts,

4. On the other hand, the change will have certain benefieial results. The dis- °
proportion between lccal money and the ruble, which has been a resl headache,

- will eventuslly disappear, Under this arrangement, the Soviet technieian used
to benefit by an advantageous rate of exchange, which gave him an sdvantage cver
his Rumanisn colleague. The rise in the exchange rate of the ruble in Rumen25X1
and Hungary will, however, still permit the USSR to drive a shrewd bargein at
the expense of its Satellites, by selling them its sheres in the mixed companiss

at an exchange rate highly favorable to the ®nroteetine® sountry
-.engd. |
- .
‘ 25X1
SECREY ,
25X1

[orsTrRiBuTioN wp JsTate { !ARMY I [NAVY Jae | deer 1 JORREV] ] TRNZA
£toeport s tor use withw o ni o oep O 13 @ = -
vithour the concurzes i eripuoting office through the Assistant Disector of the Cffice of Collection and Disseminsiion, C ‘.w'l
; - : ‘ C e f i e eewid e cee v uhlicsion oo

Sanitized Copy Approved for Release 2011/03/01 : CIA-RDP81-01036R000200070034-9



